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SUBJECT: VIET-NAM INTEREST IN ADB 

REFS: A) MANILA 4783, B) MANILA 4929, C) MANILA 5015, 

D) SEOUL 2647 

1 . FROM REFTEL A, B, AND C IT SEEMS CLEAR VIETNAMESE WILL 

SEND DELEGATION TO ADB ANNUAL MEETING. KOREAN ADB DIRECTOR, 
WHO REPRESENTS KOREA, ROC, AND SOUTH VIET-NAM AT ADB RE- 
PORTS VIETNAMESE PLAN TO DISCUSS RESUMPTION OP BANK OPERA- 
TIONS WITH ADB MANAGEMENT DURING ANNUAL MEETING. 

2. KOREAN DIRECTOR HAS ASKED POR USG VIEW ON ALTERNATE 
DIRECTOR'S POSITION. PREVIOUS VIETNAMESE ALTERNATE LEPT 
ADB FOR IMF STAFF POSITION IN MAY 1975. USG WOULD SUPPORT 

A KOREAN DECISION TO POSTPONE THE ASSIGNMENT OP ALTERNATE 
DIRECTOR UNTIL ALTER VIETNAMESE REUNIPICATION ELECTION AND 
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CLARIPICATION OP VIETNAMESE POSITION WITH ADB AND WILL 
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so INDICATE TO ADB MANAGEMENT. 

3. ROK HAS REQUESTED USG VIEWS ON ATTENDANCE OE VIETNAMESE 
DELEGATION AT ANNUAL MEETING. USG WILL NOT OPPOSE ATTEN- 
DANCE OE DELEGATION FROM SOUTH VIET-NAM. ON THE GENERAL 
ISSUE OF VIET-NAM'S RELATIONSHIP WITH THE ADB, WE DO NOT 

OPPOSE THE SAIGON REGIME'S PARTICIPATION IN BANK ACTIVITIES, 
PROVIDED IT MEETS ALL OBLIGATIONS AND RESPONSIBILITIES OF 
ADB MEMBERSHIP. AS SOUTH VIET-NAM HAS MADE NO LOAN INTER- 
EST PAYMENTS SINCE APRIL 1975, SUCH ARREARAGES WOULD, 

HOWEVER, HAVE TO BE MADE CURRENT FOR SVN TO BE CONSIDERED 
IN GOOD STANDING. TO REMAIN IN GOOD STANDING AND FOR BANK 
TO RESUME DISBURSEMENTS THE PRG WOULD HAVE TO COMPLY WITH 
OBLIGATIONS REQUIRED OF MEMBERS, SUCH AS MEETING RATE 
COVENANTS AND CONSULTING AND MANAGEMENT ARRANGEMENTS, AS 
WELL AS ALLOWING FREEDOM OF ENTRY AND MOVEMENT FOR BANK 
STAFF REGARDLESS OF NATIONALITY, ADHERING STRICTLY TO ALL 
CONDITIONS STIPULATED IN LOAN AGREEMENTS, AND USING INTER- 
NATIONAL COMPETITIVE BIDDING FOR PROJECT PROCUREMENT. 

4. AT THE SAME TIME, WE DO NOT WISH BANK TO BE UNDULY 
SOLICITOUS OF SAIGON'S INTEREST. AT THIS POINT WE WOULD 
URGE THE BANK TO KEEP THE RELATIONSHIP WITH VIET-NAM ON A 
STRICTLY CORRECT BASIS. IN ANY CASE, WE WOULD SUPPORT ADB 
PRESIDENT INOUE'S VIEW THAT A THOROUGH ADB MANAGEMENT RE- 
VIEW AND COMPREHENSIVE REPORT TO THE BOARD OF DIRECTORS ON 
THE SITUATION IS NECESSARY. IN THAT REVIEW VIETNAMESE IN- 
TENTIONS AND PROCEDURES FOR MAINTAINING RELATIONS WITH THE 
BANK AND DETERMINATION AS TO WHETHER OR NOT NEW GOVERNMENT 
WOULD ENSURE COMPLIANCE WITH EXISTING LOAN AGREEMENTS, OR 
WHETHER IT WOULD EVEN WANT TO CONTINUE WITH SAME PROJECTS 
NOW UNDER WAY OR THOSE WHICH HAVE YET TO BECOME EFFECTIVE, 
SHOULD BE ADDRESSED. 

5. IN ADDITION TO FOREGOING PROBLEMS, WE ASSUME THAT POS- 
SIBLE UNIFICATION OF PRG AND DRV WOULD RAISE A WHOLE RANGE 
OF LEGAL AND OTHER QUESTIONS REQUIRING THOROUGH REVIEW BY 
ADB AND BOARD OF GOVERNORS. 
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6. FOR TAIPEI. IN RECENT WASHINGTON MEETING WITH BUSHNELL, 
WONG OF ROC EMBASSY INDICATED ROC PREFERRED THAT GOK AP- 
POINT ALTERNATE DIRECTOR TO AVOID PRESSURE FROM VIETNAMESE 
FOR ALTERNATES SLOT WHICH WONG SAID ROC UNWILLING ACCEPT. 
WONG SAID ROC NOT INTERESTED IN ALTERNATE'S JOB AS IT WANTS 
KEEP POSTURE AT BANK LOW. AT THAT TIME BUSHNELL INDICATED 
US WOULD NOT HAVE ANY PROBLEM WITH EARLY APPOINTMENT OF 
KOREAN ALTERNATE. HOWEVER, ON REFLECTION AND IN LIGHT GOK 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

VIEWS THAT IT BETTER TO LEAVE POSITION OPEN TO AVOID EARLY 
SHIFT VIETNAMESE CONSTITUENCY AND ESPECIALLY IN LIGHT UP- 
COMING POTENTIAL UNIEICATION VIET-NAM, WE ARE PREPARED TO 
SUPPORT GOK DELAY STRATEGY. PLEASE REVIEW OUR THINKING 
WITH APPROPRIATE ROC OFEICIALS AND REPORT THEIR THINKING. 

7. FOR SEOUL. PLEASE REVIEW US THINKING WITH APPROPRIATE 
OEFICIALS AND REPORT. 

8. FOR MANILA ADB. PLEASE REVIEW ABOVE THINKING WITH ADB 
PRESIDENT AND REPORT. KISSINGER 
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